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HEAD OFFICE 


48 Yonge Street, Toronto 1, Canada 


DOWNTOWN BRANCHES 
48 Yonge Street 
121 Richmond Street West 


NEIGHBOURHOOD BRANCHES 
681 Danforth Avenue 

628 Sheppard Avenue West 

1171 St. Clair Avenue West 

43 Eglinton Avenue East 

852 Eglinton Avenue West 


SHOPPING PLAZA BRANCHES 


Dixie Plaza, 
1250 South Service Road, Port Credit 


Towne & Countrye Square, 
6432 Yonge Street, Willowdale 


Thorncliffe Market Place, 
45 Overlea Boulevard 


IN-LOBLAWS BRANCHES 
301 Moore Avenue 

480 St. Clair Avenue West 

372 Pacific Avenue 

269 Coxwell Avenue 

2280 Dundas Street West 

1591 Wilson Avenue 

270 Wilson Avenue 

748 The Queensway 


YORK TRUST SUBSIDIARIES 


FORT GARRY TRUST COMPANY 


HEAD OFFICE 
203 Portage Avenue, Winnipeg 


BRANCH OFFICES 


North Winnipeg Branch, 
600 Selkirk and McGregor 


St. James Branch, 
1861 Portage and Collegiate 


Portage and Main Branch, 
203 Portage Avenue 


Fort Garry Branch, 
1181 Pembina Highway 


INTERNATIONAL SAVINGS AND 
MORTGAGE CORPORATION 


EXECUTIVE OFFICE 


4861 Van Horne Avenue, Montreal 


BRANCH OFFICES 


Van Horne Shopping Centre, 
4861 Van Horne Avenue, Montreal 


Town of Mount Royal Shopping Centre, 
2324 Lucerne Road, T.M.R. 


AGENCIES 


Toronto and Winnipeg 


1966 was a year of increasing pressures upon 
Canadian financial institutions generally. An 
excess demand for investment funds continued 
from public, corporate and government seg- 
ments of the economy, causing strong 
competition for deposit dollars amongst 
Chartered Banks, Trust companies and Savings 
and Loan corporations. Higher interest rates 
and new forms of savings and investment plans 
were introduced to attract corporate and 
private funds, forcing lending rates to the 
highest level in Canada in 40 years. Business 
was also conducted in what was perhaps the 
most sensitive market since the 1930’s, with 
public and corporate investors reacting to the 
failure of several substantial financial firms 
in 1965 and 1966. 


Although York Trust and Savings Corpora- 
tion experienced these external pressures, as 
well as others related to its own operations, 
the Company completed its fourth year of 
business with total assets exceeding $98 million. 


The increase in depositors and guaranteed 
certificate holders was also most encouraging, 
with the total number of such accounts rising 
during the year from 56,000 to 76,000. 


Business development programs resulted in 
a growth in deposits and guaranteed invest- 
ments of over $14 million in the single year. 


The majority of guaranteed funds have con- 
sistently been invested in mortgages. In 1966, 
55% of the total mortgage portfolio consisted 
of fully insured loans under the National 
Housing Act. The balance were high quality 
conventional loans with 75°% secured on 
single-family dwellings. 

Similarly, the securities’ portfolio has been 
substantially comprised of high quality 
government, municipal and corporate stocks 
and bonds. 


However, the Company’s continued 
emphasis on security in its investment policies 
and its conservative approach to mortgage 
lending have restrained Company earnings. 
A predominance of N.H.A. mortgages in the 
Company’s mortgage portfolio has prevented 
York Trust from taking advantage of higher 
mortgage interest rates. 


In 1965, your Company, along with many 


President’s Report 


other Canadian financial institutions, had 
taken on deposit a volume of short-term 
corporate funds. These deposits, to a large 
extent, were invested in long-term mortgages. 
The default of Atlantic Acceptance Corpora- 
tion in June, 1965, immediately affected the 
confidence of both corporate and private in- 
vestors in the money market and short-term 
deposits were called. 

To meet these demands, your Company had 
two courses of action available to it. It could 
sell securities at a time when stock and bond 
market levels were lower than book value and 
realize a permanent capital loss. Mortgages 
could as well have been sold, but with a similar 
outcome, since higher mortgage interest rates 
would have meant the sale, particularly of 
N.H.A. mortgages, at a substantial discount. 


The alternative, and that which your 
Company followed, was to borrow against 
securities and mortgages in the contemplation 
that improved stock and bond market prices 
and declining mortgage interest rates would ~ 
permit a sale of both forms of investment with 
less or no capital loss. 


At the commencement of 1966, Company 
borrowings from Central Mortgage & Housing 
Corporation, secured by N.H.A. mortgages, 
totalled $20 million. By year end this had been 
reduced to $5.2 million—a very creditable 
achievement in one year. Liquidation of the 
balance of this debt at year end would still 
have resulted in a considerable capital loss 
as against lesser savings in interest account. 
There were also early signs indicating that 
interest rates were easing, as originally con- 
templated, thereby recommending a future 
liquidation of N.H.A. mortgages on more 
favourable terms. 

The retirement of $14.8 million of C.M.H.C. 
debt fn the year was mainly the result of you 
Company implementing an aggressive deposit- 
building program to attract a larger volume of 
savings and guaranteed certificate investments. 


Four new branches were opened in well- 
established shopping plazas. This business 
development program which successfully 
secured a very sizeable increase in public funds 
on deposit did, however, require a further in- 
vestment in branch development, which added 
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to operating costs in the year. 


Unfortunately, 1966 proved to be a year of 
unsatisfactory growth in Company earnings, 
as shown in the accompanying statement. 
Certain of the losses will, however, be non- 
recurring, such as branch establishment 
expenses. The operating losses, excluding 
special charges, resulted from several factors, 
including: heavy interest payments on monies 
borrowed, excessive general and administra- 
tive overhead, and business development 
expenditures. 

During the year, the York Lambton Cor- 
poration, the controlling shareholder of York 
Trust, increased its investment in your 
Company by some $850,000, which had the 
effect of offsetting special charges. 


In 1966, York Trust completed arrange- 
ments to purchase control of two other finan- 
cial institutions, pursuant to Section 108 of 
the Loan and Trust Corporations Act of 
Ontario. It acquired 95%% of the shares of 
Fort Garry 1 Trust Company of Manitoba, 
which operates four branches in the greater 
Winnipeg area, and 97% of the shares of 
International Savings and Mortgage Corpora- 
tion, a company established in 1913 which 
today operates two branches in Montreal and 
agencies in Winnipeg and Toronto. 


These two companies were acquired largely 
by the exchange of York Trust shares for their 
respective shares. The objective and the result 
was the increase of York Trust capital by 
some $1.5 million. These acquisitions have 
broadened the operating base of your Com- 
pany, thereby improving future business 
prospects. 

Although the two subsidiaries experienced 
operating losses in 1966, these were anticipated 
and in keeping with this stage of their develop- 
ment. With a continuation of business growth 
and the consolidation of management planning, 
these subsidiaries are expected to shortly be 
in a profit position. They are well located in 
major Canadian metropolitan areas and 
operate modern branches with wellexperienced 
staff. 

Although a review of Company history to 
date is essential to the appreciation of present 
circumstances and future business prospects, 
shareholders will be particularly interested in 
the Company’s aims and objectives in 1967 
and the steps which have already been taken 
to improve earnings. 
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Major objectives, in order of importance, 
are: 


e a reduction of Company borrowings and 
debt servicing charges. The retirement of 
debt is essential to restoring the Company 
to a profit position. While certain capital 
losses may be experienced in 1967 by the 
liquidation of debt, they will be less than 
would have been experienced in 1966 due 
to early signs of declining mortgage interest 
rates. 

e to again increase public funds on deposit, 
thereby providing additional monies for in- 
vestment and earnings. 


e the continuation of an extensive re- 
organization program which has already 
been implemented and will secure further 
efficiencies and reductions in operating costs. 


Already this year, the Company has effected 
a reduction in annual operating overhead of 
$14 million and further consolidation continues. 


The operations of York Trust and its two 
subsidiaries will be stabilized during 1967. 
There will be no further branch expansion. 
Operations will be placed on the most efficient 
basis consistent with maintaining a high stand- 
ard of customer service. 


McDonald, Currie & Co. have already 
been engaged with management in special ex- 
aminations of organization and financing in 
order that your Directors and Officers might 
be guided by well-informed opinion. 


Certain changes in the Board of Directors 
and Officers of the Company are to be noted. 
In January, 1967, Sinclair M. Stevens resigned 
as President of York Trust and Savings 
Corporation upon the appointment of your 
new President. James E. Coyne resigned as 
Chairman of the Board of York Trust in 
Feburary, 1967, having accepted the presidency 
of the newly-formed Bank of Western Canada 
in late 1966. 


Your Directors have approached the new 
year in an attitude of critical analysis of Com- 
pany performance in terms of both its strengths 
and weaknesses. It is the firm intention, where 
necessary, to strengthen earnings potential 
through sound planning and the application 
of proven business practices. 


The success of York Trust and Savings 
Corporation will always be dependent upon 
public confidence and support from its share- 
holders and customers, and policies will be 
directed toward this end. 


hel oe 


Alexander V. Crate, 
President 
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CONSOLIDATED BALANCE SH: 


ASSETS 


CASH, DEMAND LOANS AND BONDS 
Cash $3,687,649 


Demand loans secured by bonds, stocks 
and other collateral 4,596,760 


Government of Canada, provincial and 
other bonds—at amortized cost 
(market value $11,089,997) | 12,238,845 $20,523,254 


OTHER INVESTMENTS 


Stocks—at cost (market value $709,790) 828,367 

Mortgages, less reserve 60,269,579 

Accounts receivable (affiliates—$24,601) 253,848 

Investment in shares of associated 

companies—at cost 896,730 

Advances to parent company 75,800 62,324,324 


OTHER ASSETS 


Office premises and equipment—at cost, 
less accumulated depreciation 630,604 


Excess of cost of investment in 
subsidiaries over book value at dates 


of acquisition (Note 1) 357,798 988,402 
$83,835,980 
ASSETS UNDER ADMINISTRATION 14,847,841 


$98,683,821 


APPROVED ON BEHALF OF THE 
BOARD OF DIRECTORS: 


Alexander V. Crate, Director 
Arthur J. Thomas, Director 


YORK TRUST AND SAVINGS CORPORATION AND SUBSIDIARIES 


SOLIDATED BALANCE SHEET AS AT DECEMBER 31,1966 


12,238,845 


828,367 
60,269,579 
253,848 


896,730 


75,800 


630,604 


357,798 


$20,523,254 


62,324,324 


988,402 


$83,835,980 


14,847,841 


$98,683,821 
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LIABILITIES 
Coe 


GUARANTEED FUNDS (Note 4) oo 
Savings and chequing deposits 
Deposit receipts (affiliates—$400,063) 


( $23,430,851 
Guaranteed investment certificates 
(affiliates—$3,852,175) 37,146,443 $64,293,160 


OTHER LIABILITIES 


Accounts payable (affiliates—$65,326) 495,612 
Loans payable—secured (affiliates—$400,000) 13,051,272 13,546,884 
MINORITY INTEREST 107,246 
77,947,290 
SHAREHOLDERS’ EQUITY 
CAPITAL ADVANCED BY 
A SHAREHOLDER (Note 2) 850,000 
CAPITAL STOCK (Note 3) 
Authorized: 
1,000,000 shares of $10 each 
Issued : 
551,118 fully paid shares $5,511,180 
27,500 10% paid shares 27,500 
5,538,680 
DEFICIT 499,990 5,038,690 5,888,690 
$83,835,980 
ASSETS UNDER ADMINISTRATION 14,847,841 
$98,683,821 


CONSOLIDATED STATEMENT OF UNDIVIDED 
PROFITS AND DEFICIT FOR THE YEAR ENDED 
DECEMBER 31, 1966 (Note 1) 


LOSS FOR THE YEAR BEFORE 


SPECIAL CHARGES $854,541 

Special charges 

Loss on sale of N.H.A. mortgages $406,806* 

Branch establishment expenses 3713 544,538 

y 1.39.07 

Undivided profits—December 31, 1965 285,356 

Nis) 723 

Transfer from General Reserve 900,000 

Expenses applicable to prior year 286,267* 613,733 

Deficit— December 31, 1966 $499,990 

(\ \\ 

*In 1966 York Lambton Corporation Limited advanci d Ne \A a 
$850,000.00 to the Company for which it proposes to take uf Ij oe <i ey, 
additional shares, thus offsetting the effect on sharellolflets\,” 4 rv ag Bay lee} Weil 7, 
equity of the above three items. S {\ aly 4 ni mad ae 
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AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of York Trust and Savings 
Corporation and its subsidiaries Fort Garry Trust Company and International Savings 
and Mortgage Corporation as at December 31, 1966 and the consolidated statement of 
undivided profits and deficit for the year ended on that date. Our examination of the 
financial statements of York Trust and Savings Corporation and Fort Garry Trust Com- 
pany included a general review of the accounting procedures and such tests of the 
accounting records and other supporting evidence as we considered necessary in the 
circumstances. We have relied on the report of Messrs. Price Waterhouse & Co. who have 
examined the financial statements of International Savings and Mortgage Corporation. 


The company’s subsidiaries were acquired at the end of the year and accordingly 
the statement of undivided profits and deficit reflects the changes in undivided profits of 


the parent only. 


In our opinion the accompanying consolidated balance sheet and consolidated 
statement of undivided profits and deficit, when read in conjunction with the notes thereto, 
present fairly the consolidated financial position of the companies as at December 31, 1966 
and the changes in the consolidated undivided profits of the companies for the year 
ended on that date. 


McDonald, Currie & Co. 


Toronto, March 15, 1967 Chartered Accountants 
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YORK TRUST AND SAVINGS CORPORATION 


UNCONSOLIDATED BALANCE SHEET AS AT DECEMBER 31, 1966 


ASSETS 


CASH, DEMAND LOANS AND BONDS 
Cash 


Demand loans secured by bonds, stocks 
and other collateral 


Government of Canada, provincial and 
other bonds—at amortized cost 
(market value—$8,739,383) 


OTHER INVESTMENTS 
Stocks—at cost (market value—$567,096) 
Mortgages, less reserve 

Accounts receivable (affiliates—$17,724) 


Investment in shares of 
subsidiaries—at cost (note 1) 


Investment in shares of 
associated companies—at cost 


Advances to parent company 


OTHER ASSETS 
Office premises and equipment—at cost, 


less accumulated depreciation 


$2,735,805 


2,748,621 


9,656,721 


684,617 
55,007,444 
204,393 


3,237,009 


896,730 


75,800 


$15,141,147 


60,105,993 


506,677 


575,153,817 


ASSETS UNDER ADMINISTRATION 


APPROVED ON BEHALF OF THE 
BOARD OF DIRECTORS: 


Alexander V. Crate, Director 
Arthur J. Thomas, Director 


14,847,841 
$90,601,658 


LIABILITIES 


GUARANTEED FUNDS (Note 4) 


Savings and chequing deposits $18,291,377 
Deposit receipts (affiliates—$1,024,200) 4,135,917 
Guaranteed investment certificates 

(affiliates—$3,852,175) 33,943,633 
OTHER LIABILITIES 

Accounts payable (affiliates—$37,910) 442,928 
Loans payable—secured (affiliates—$400,000) 13,051,272 


SHAREHOLDERS’ EQUITY 


CAPITAL ADVANCED BY 
A SHAREHOLDER (Note 2) 850,000 


CAPITAL STOCK (Note 38) 


Authorized: 
1,000,000 shares of $10 each 
Issued : 
551,118 fully paid shares $5,511,180 
27,500 10°% paid shares 27,500 
5,538,680 
DEFICIT 499,990 5,038,690 


ASSETS UNDER ADMINISTRATION 


$56,370,927 


13,494,200 
69,865,127 


5,888,690 


$75,753,817 


14,847,841 
590,601,658 


AUDITORS’ REPORT 


We have examined the unconsolidated balance sheet of York Trust and Savings 
Corporation as at December 31, 1966. Our examination included a general review of the 
accounting procedures and such tests of the accounting records and other supporting 
evidence as we considered necessary in the circumstances. 

In our opinion the accompanying unconsolidated balance sheet, when read in 
conjunction with the notes thereto, presents fairly the unconsolidated financial position 
of the company as at December 31, 1966. 


Toronto, March 15, 1967 McDonald, Currie & Co. 
Chartered Accountants 


NOTES TO FINANCIAL STATEMENTS FOR THE 
YEAR ENDED DECEMBER 31, 1966 


1. INVESTMENT IN SUBSIDIARIES 
In December 1966, the Company acquired 95%% of the capital stock of Fort Garry Trust 
Company and increased its holdings of the capital stock of International Savings and 
Mortgage Corporation to 979% pursuant to the provisions of section 108 of The Loan 
and Trust Corporations Act. 

The consolidated balance sheet includes the assets and liabilities of the sub- 
sidiaries. The statement of undivided profits and deficit does not reflect the operating 
results of the subsidiaries because control was acquired at the end of the year. 


2. CAPITAL ADVANCED BY A SHAREHOLDER 
In 1966 York Lambton Corporation Limited advanced $850,000 to the company for which 
it proposes to take up additional shares. 


3. CAPITAL STOCK 
Changes in capital stock during the year were as follows: 


Fully paid shares 10% paid shares 
Number $ Number $ 
Balance—December 31, 1965 395,833 3,958,330 27,500 27,500 
Issued in exchange for 
97,042 fully and partly 
paid shares of International Savings and 
Mortgage Corporation 55,534 555,340 
Issued in exchange for 99,751 shares of 
Fort Garry Trust Company 99,751 997,510 
Balance—December 31, 1966 551,118 5,511,180 27,500 27,500 


4. COMMITMENTS 


Included in guaranteed funds is a guaranteed investment certificate and accrued interest 
of $3,852,175 and a deposit receipt and accrued interest of $400,063 issued to affiliated 
companies which were repaid on January 3, 1967. 


YORK TRUST SERVICES 


SAVINGS ACCOUNTS 


CHEQUING ACCOUNTS 


GUARANTEED 
INVESTMENT CERTIFICATES 


DEPOSIT LETTERS 


MORTGAGE LOANS 


RETIREMENT SAVINGS PLAN 


ESTATES, TRUSTS 
AND AGENCIES 


CORPORATE TRUST SERVICES 


receive higher interest computed on a 
minimum monthly balance, compounded on 
April 30th and October 31st of each year. 


Full chequing privileges on this account and 
no service charges on a reasonable number of 
cheques each month. 


bear a high rate of interest and provide an 
excellent short-term investment for periods 
of one to six years. 


higher interest on larger deposits for periods 
of 30 to 364 days. 


on residential properties and well-situated 
business properties. 


individuals can save on income tax and 
provide a pension for retirement by 
participating in a York Trust Retirement 
Savings Plan. 


Executor, administrator or trustee under wills; 


Agent for other executors, administrators or 
trustees to relieve them of this task; 


Trustee for persons wishing to set up trusts 
for the benefit of young children, other 
dependants or for foundations, churches or 
charities; 


Agent for the management of investments, 
mortgages and real estate. 


Trustees for employer pension plans; 


Stock transfer and dividend disbursing agent; 
registrar; scrutineers at annual meetings. 


